ECO-305-001-2021-030> Assignments> Written Assignment 4
Cryptocurrency has seemingly taken the world by storm over the last several years, and will likely be an ongoing issue which presents challenges to governments, banks, and businesses across the globe. Your task for this assignment is to do some cursory research on the subject of cryptocurrency and answer the following question;
What impact might cryptocurrency have on international business in the next 5 years, especially considering the aspect of exchange rate risk?
 Your answer should be approximately 300-500 words, and I am particularly interested in YOUR analysis of the matter.  While you are not required to use external sources on this assignment, doing so with proper citations will likely enhance your grade.

Solution:
In their revolutionary nature, cryptocurrencies will change the international business in many ways. For instance, cost reduction is a sure benefit for the use of the cryptocurrencies. Already it is evident that these financial tools have lower transaction fees compared to credo cards which use conventional currency (Nicolas, 2014). It means that within the next five years, transactions will be far less costly than they are today. It would mean they will spearhead a massive rise in economic activities across national boundaries as more people rely on tools like bit coins. In essence, almost the entire financial industry will be dominated by cryptocurrencies offering more financial interactions between individuals and institutions. 
Additionally, the impact will be more in the third world nations where a sizeable population do not have adequate access to basic banking. In the era of using the block chain technologies, the currently financially disadvantaged groups will have unlimited opportunities to access to cryptocurrencies which will not be highly volatile but easy to use (Rao, 2018). The payments then will be more convenient, easy fast and also secure. For instance, a user from the horn of Africa will swiftly and safely pay for their automobile that would be shipped from Asia and so on.  In the next half a decade, millions of cryptocurrency users will be more empowered, financially connected and have greater opportunities to support timely financial processes. 
Finally, greater impacts will be felt within the entrepreneurship space where small to medium size enterprises will realize exponential growth due to these technologies. Already companies such as BitPesa continues to support entrepreneurs in Sub-Saharan Africa make cryptocurrency transactions with partners in Europe, America and Asia (Finextra, 2019). Moving on into the future, the penetration rate of cryptocurrencies will elevate small businesses to enjoy a liberated financial space where payments are quick, safe and affordable. In turn, more business investments will be undertaken to revolutionize the SMEs all around the globe.
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